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B R A I N S PARK PLC INTERIM RESULTS FOR 
THE SIX MONTHS ENDED 30 JUNE 2001.

B R A I N S PARK IS AN INCUBATOR FOCUSED ON
G E R M I N ATING AND DEVELOPING TECHNOLO GY 
AND INTERNET-RELATED BUSINESSES. 

HIGHLIGHTS -
> T WO FO L LOW-ON FUNDING ROUNDS IN THE

PERIOD OF £1.05 MILLION INTO SMILE-ON AND
£3.25 MILLION INTO META PAC K

> CASH RESERVES OF £7M
> C O N S O L I DATED NET-ASSET VA LUE OF £12.4 MILLION
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02 BRAINSPARK PLC 

Financial Summary
The co n s o l i d a ted net asset value at 30 June 2001 was
£12.4m, down from £20.5m at 31 December 2000. 
Of the fall of £8.1m, £2.3m is attributa b le to re c u r r i n g
o p e rating expenses and the remainder (£5.8m)
p r i n c i p a l ly to exceptionals and share of results of
a ss o c i a tes, net of inte re st. The fall in Bra i n s p a r k ’s share
p r i ce to a bid price of 6.0p on 30 June 2001 co n t r i b u te d
£2.0m to the above figure of £5.8m, being principally in
respect of non-cash provisions relating to the Employe e
Benefit Tr u st .

I n ve stments Rev i ew
If anything, market conditions have been wo rse than 
those most co m m e n ta to rs had pre d i c ted, and it 
has been ex t re m e ly hard for early stage te c h n o lo g y
b u s i n e sses to raise further funds. Acco rd i n g ly, we 
we re very pleased that both Metapack and Smile - O n
s u cce ss f u l ly co m p le ted financings of £3.25m and
£1.05m re s p e c t i ve ly in the period. Unfo r t u n a te ly, the
period also invo lved the clo s u res of EC1 Media and
G a s world, and (in July 2001) the sale of the Petspark 
and the Leisurehub businesses. Provisions for disposal
h a ve also been made against Globe-Rail and iProx .

On the positive side, Pro p ex has made real pro g re ss
tow a rds becoming the key marke t p l a ce for major UK
co m m e rcial property deals, having achieved the buy-in 
of some of the biggest playe rs in the secto r.

The Usability Company, for which Brainspark 
p rovided seed funding in February 2001, has had 
a very e n co u raging start and looks set to beco m e
i m m i n e n t ly s e l f - s u staining. Bra i n s p a r k ’s re m a i n i n g
a c t i ve inve stments, Easyart, Fortune-Cookie, Kerb, 
Que Pasa Media and Tra d e rs e r ve are all at importa n t
stages in their deve lopment and the next few months
should tell us much about their lo n g - term pro s p e c t s .

O u t lo o k
The mid-market price at 30 June 2001 of 7.0p valued 
the co m p a n y ’s issued share ca p i tal at £8.6m against 
a co n s o l i d a ted net asset value of £12.4m. I believe that
this insufficiently values the co m p a n y ’s inve stment 
p o r t folio and the future potential of the business .
Your Board remains co m m i t ted to looking for va l u e -
c reation opportunities and with £7.0m in cash at the 
end of June 2001, Brainspark remains positioned to
w i t h stand an ex t re m e ly difficult market enviro n m e n t .

S h a re h o l d e rs may be aware that, on 30 July 2001, the
Company announced that it was in the early stages of
d i s c u ssions with a number of parties, which may or 
may not lead to an offer being made for the Company.
These discussions are ongoing and share h o l d e rs will 
be kept informed of deve lo p m e n t s .

D. Caldwell - Chairman

In her sta tement issued with Bra i n s p a r k ’s Financial Sta tements for the 
year ended 31 December 2000, my pre d e ce ssor Barbara Thomas announce d
various operational changes within Brainspark ta ken in the light of the
n e g a t i ve sentiment afflicting the te c h n o logy inve stment market, particularly
that for early stage co m p a n i e s .

Those changes, including my own appointment, have been imple m e n ted, 
a n d I am glad to say that Bra i n s p a r k ’s underlying operating ca s h
re q u i rement is now bro a d ly in line with the level fo re ca st at that time.
The Board, however, continues to look ca re f u l ly at all ways in which 
the co m p a n y ’s value can be pre s e r ved and enhance d .

“The changes outlined in Bra i n s p a r k ’s Financial Sta tements for the year ended
31 December 2000, including my own appointment, have been imple m e n ted. 
I am glad to say that Bra i n s p a r k ’s underlying operating cash re q u i rement is
n ow bro a d ly in line with the level fo re ca st at that time. However, the mid-marke t
p r i ce at 30 June 2001 of 7.0p valued the co m p a n y ’s issued share ca p i tal at
£8.6m against a co n s o l i d a ted net asset value of £12.4m. I believe that this
i n s u f f i c i e n t ly values the co m p a n y ’s inve stment portfolio and the future
p o tential of the business .

D i s c u ssions with a number of parties which may or may not lead to an offe r
being made to the Company are ongoing and share h o l d e rs will be ke p t
i n formed of deve lo p m e n t s . ”

D. Caldwell - Chairman

E N Q U I R I E S
B R A I N S PARK +44 (0)20 7843 6600
JASPER JUDD (CHIEF FINANCIAL OFFICER)
DAVID HART (DIRECTOR OF MARKETING
AND COMMUNICAT I O N S )

C I T I GATE DEWE ROGERSON +44 (0)20 7638 9571
MARTIN JACKSON / CHARLES VIVIAN
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04 BRAINSPARK PLC 
C O N S O L I DATED PROFIT AND LO SS ACCOUNT ( U N A U D I T E D )

N o te s Six months to) Six months to) Year ended)

30 June 2001) 30 June 2000) 31 December 2000)
£ 0 0 0) £ 0 0 0) £ 0 0 0)

Tu r n ove r 2 a -) -) -)

Net operating expenses - re c u r r i n g ( 2 3 3 6 ) ( 2 8 6 8 ) ( 5 6 4 4 )

Net operating expenses - exce p t i o n a l 2 b ( 3 1 0 0 ) ( 2 9 6 1 ) ( 4 0 5 4 )

To tal net operating ex p e n s e s / g roup operating lo ss - co n t i n u i n g ( 5 4 3 6 ) ( 5 8 2 9 ) ( 9 6 9 8 )

S h a re of operating lo ss of ass o c i a ted underta k i n g s 3 ( 1 8 7 3 ) ( 1 6 6 7 ) ( 4 5 4 8 )

To tal operating lo ss : group and share of 
a ss o c i a ted underta k i n g s ( 7 3 0 9 ) ( 7 4 9 6 ) ( 1 4 2 4 6 )

E xceptional ite m s :
P rofit on deemed disposal of inte re sts in 

a ss o c i a ted underta k i n g s 2 c 3 7 0) 1 2 2 1) 1 3 7 9)

L o ss on disposal and provisions for lo ss 

on disposal of inte re sts in ass o c i a ted and 

subsidiary underta k i n g s 2 c ( 1 6 3 2 ) -) ( 2 4 3 3 )

L o ss on ordinary activities befo re inte re st ( 8 5 7 1 ) ( 6 2 7 5 ) ( 1 5 3 0 0 )

Net inte re st re ce i va b le 2 5 1) 3 2 8) 7 3 6)

L o ss on ordinary activities befo re ta x a t i o n ( 8 3 2 0 ) ( 5 9 4 7 ) ( 1 4 5 6 4 )

Tax on lo ss on ordinary activities - ( 2 7 ) ( 2 7 )

L o ss on ordinary activities after ta x a t i o n ( 8 3 2 0 ) ( 5 9 7 4 ) ( 1 4 5 9 1 )

Equity minority inte re st s 3 4) -) 3 7)

R e tained lo ss for the financial period ( 8 2 8 6 ) ( 5 9 7 4 ) ( 1 4 5 5 4 )

L o ss per 1p ordinary share
- basic and dilute d 4 ( 6 . 7 ) p ( 5 . 6 ) p ( 1 4 . 9 ) p

C O N S O L I DATED STATEMENT OF TOTAL 
RECOGNISED GAINS AND LO SS E S

L o ss for the financial period ( 8 2 8 6 ) ( 5 9 7 4 ) ( 1 4 5 5 4 )

R evaluation of fixed asset inve st m e n t s 3 4) 7 1 9) 7 1 9)

To tal re cognised gains and lo sses for the period ( 8 2 5 2 ) (5255) ( 1 3 8 3 5 )

T h e re are no diffe re n ces between the results disclosed above and the histo r i cal co st equiva le n t s .

N o te s At 30 June) At 30 June) At 31 Dece m b e r)

2 0 0 1) 2 0 0 0) 2 0 0 0)

£ 0 0 0) £ 0 0 0) £ 0 0 0)

F i xed ass e t s

Ta n g i b le ass e t s 9 4 3) 8 1 2) 1 1 3 5)

I n ve stments in ass o c i a ted underta k i n g s 5 2 2 0 1) 8 3 0 4) 4 9 8 7)

Other inve st m e n t s 6 1 6 0 2) 1 5 6 8) 1 5 6 8)
I n ve stment in own share s 7 2 5 3) 4 3 4 2) 2 4 4 5)

4 9 9 9) 1 5 0 2 6) 1 0 1 3 5)

C u r rent ass e t s
D e b to rs 1 0 2 4) 2 0 8 7) 1 6 0 9)
Cash at bank and in hand 6 9 7 8) 1 4 0 2 0) 9 7 6 6)

8 0 0 2) 1 6 1 0 7) 1 1 3 7 5)

C re d i to rs : amounts falling due within one ye a r ( 4 6 9 ) ( 1 3 7 9 ) ( 5 8 6 )

Net current ass e t s 7 5 3 3) 1 4 7 2 8) 1 0 7 8 9)

To tal assets le ss current liabilities 1 2 5 3 2) 2 9 7 5 4) 2 0 9 2 4)

P rovisions for liabilities and charg e s ( 1 5 3 ) ( 1 0 4 4 ) ( 3 8 5 )

Net ass e t s 1 2 3 7 9) 2 8 7 1 0) 2 0 5 3 9)

C a p i tal and re s e r ve s
C a l led up share ca p i ta l 1 2 3 3) 1 2 3 1) 1 2 3 3)

S h a re premium acco u n t 2 6 4 4 2) 2 6 3 1 2) 2 6 4 4 2)

R evaluation re s e r ve 7 5 3) 7 1 9) 7 1 9)

Other re s e r ve s 6 8 1 3) 6 8 1 3) 6 8 1 3)

P rofit and lo ss account (deficit) ( 2 2 8 6 2 ) ( 6 3 6 5 ) ( 1 4 7 0 2 )

To tal equity share h o l d e rs’ funds 1 2 3 7 9) 2 8 7 1 0) 2 0 5 0 5)

Equity minority inte re st s -) -) 3 4)

C a p i tal employe d 1 2 3 7 9) 2 8 7 1 0) 2 0 5 3 9)

R E C O N C I L I ATION OF MOVEMENTS IN 
C O N S O L I DATED EQUITY  SHAREHOLDERS’ FUNDS 

L o ss for the period ( 8 2 8 6 ) ( 5 9 7 4 ) ( 1 4 5 5 4 )

N ew share ca p i tal issued for ca s h -) 2 6 6 6 7) 2 6 7 9 9)

R evaluation of fixed asset inve st m e n t s 3 4) 7 1 9) 7 1 9)
C h a rge for issue of shares at below market va l u e 1 2 6) 1 5 2) 3 9 5)

Net addition to share h o l d e rs’ funds ( 8 1 2 6 ) 2 1 5 6 4) 1 3 3 5 9)
Opening share h o l d e rs’ funds 2 0 5 0 5) 7 1 4 6) 7 1 4 6)

C losing share h o l d e rs’ funds 1 2 3 7 9) 2 8 7 1 0) 2 0 5 0 5)
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06 BRAINSPARK PLC 
C O N S O L I DATED CASH FLOW STATEMENT ( U N A U D I T E D )

N o te s Six months to) Six months to) Year ended)

30 June 2001) to 30 June 2000) 31 December 2000)
£ 0 0 0) £ 0 0 0) £ 0 0 0)

Net cash outflow from operating activities 8 ( 2 2 4 8 ) ( 3 6 0 5 ) ( 6 2 6 0 )

Returns on inve stments and servicing of finance
I n te re st re ce i ved (net) 2 3 7) 3 2 0) 7 2 3)

Net cash inflow from returns on 

i n ve stments and servicing of finance 2 3 7) 3 2 0) 7 2 3)

C a p i tal ex p e n d i t u re and financial inve st m e n t
P u rchase of ta n g i b le fixed ass e t s ( 5 ) ( 9 6 0 ) ( 1 3 9 2 )

P u rchase of other inve st m e n t s -) ( 8 4 9 ) ( 8 4 9 )

P u rchase of own share s -) ( 5 3 2 3 ) ( 5 3 2 2 )
Disposal of fixed ass e t s 2) -) -)

Net cash outflow from ca p i ta l
ex p e n d i t u re and financial inve st m e n t ( 3 ) ( 7 1 3 2 ) ( 7 5 6 3 )

Acquisitions and disposals
P u rchase of subsidiary underta k i n g -) -) ( 5 5 0 )

Cash acquired with subsidiary underta k i n g -) -) 5 5 0)

C lo s u re of subsidiary underta k i n g ( 4 9 ) -) -)

P u rchase of inve stments in ass o c i a ted underta k i n g s ( 3 1 0 ) ( 5 6 0 3 ) ( 6 8 0 0 )
Loans to ass o c i a ted underta k i n g s ( 4 1 5 ) ( 2 7 4 ) ( 7 8 0 )

Net cash outflow from acquisitions and disposals ( 7 7 4 ) ( 5 8 7 7 ) ( 7 5 8 0 )

Net cash outflow befo re financing ( 2 7 8 8 ) ( 1 6 2 9 4 ) ( 2 0 6 8 0 )

F i n a n c i n g
I ssue of ordinary share ca p i ta l -) 2 6 6 6 7) 2 6 7 9 9)

Net cash inflow from financing -) 2 6 6 6 7) 2 6 7 9 9)

( D e c rease) increase in net cash for the period ( 2 7 8 8 ) 1 0 3 7 3) 6 1 1 9)

R e conciliation of net cash flow to movement in net ca s h

Net cash at beginning of period 9 7 6 6) 3 6 4 7) 3 6 4 7)
( D e c rease) increase in net cash in the period ( 2 7 8 8 ) 1 0 3 7 3) 6 1 1 9)

Net cash at end of period 6 9 7 8) 1 4 0 2 0) 9 7 6 6)

1. Basis of pre p a ra t i o n
The interim financial sta tements have been pre p a red on the basis of the accounting policies set out in the Gro u p ’s 2000 Annual Report

and Accounts. Fixed annual charges are apportioned to the interim period on the basis of time elapsed and other expenses are acc r u e d

in acco rd a n ce with the same principles used in the pre p a ration of the annual accounts. The financial information co n tained in this

i n terim sta tement is unaudited and does not co n st i t u te sta t u tory accounts as defined in Section 240 of the Companies Act 1985. 

The co m p a ra t i ve information for the year ended 31 December 2000 is an abridged ve rsion of the sta t u tory accounts for that year 

and those accounts, upon which the audito rs issued an unqualified opinion, have been filed with the Regist rar of Companies.

2. Profit and lo ss acco u n t Six months to) Six months to) Year ended)

30 June 2001) 30 June 2000) 31 December 2000)

a) Tu r n ove r £ 0 0 0) £ 0 0 0) £ 0 0 0)

G roup turnover including share of ass o c i a ted underta k i n g s 4 9 5) 3 8 3) 1 2 3 9)
L e ss: share of ass o c i a ted underta k i n g s ( 4 9 5 ) ( 3 8 3 ) ( 1 2 3 9 )

-) -) -)

b) Net operating expenses - exce p t i o n a l

National Insura n ce on warra n t s 2 4 2) ( 1 9 8 0 ) ( 1 1 7 7 )

P rovision against inve stment in own shares (note 7) ( 2 1 9 2 ) ( 9 8 1 ) ( 2 8 7 7 )

P rovisions against loans to ass o c i a ted underta k i n g s ( 4 5 0 ) - -)

Goodwill valuation adjustment on ass o c i a ted underta k i n g s ( 2 4 0 )

R e structuring and clo s u re co st s ( 4 6 0 ) - -)

( 3 1 0 0 ) ( 2 9 6 1 ) ( 4 0 5 4 )

c) Exceptional ite m s

P rofit on deemed disposal of inte re sts in ass o c i a ted undertakings 3 7 0) 1 2 2 1) 1 3 7 9)

L o ss on disposal and provisions for lo ss on disposal of
i n te re sts in ass o c i a ted and subsidiary underta k i n g s ( 1 6 3 2 ) -) ( 2 4 3 3 )

The profit on deemed disposal of inte re sts in ass o c i a ted undertakings comprises principally the profit on the dilution of the Gro u p ’s

i n te re st in Smile-on when it raised second round funding from third parties. The lo sses on disposal and p rovisions for lo sses on

disposal of inte re sts in ass o c i a ted and subsidiary undertakings comprise principally Leisure h u b , G a s world, Globe Rail, iProx, EC1

Media and a further provision in respect of the disposal of Pe r fectday which took place during the year ended 31 December 2000.

3. Share of operating lo ss of ass o c i a ted underta k i n g s Six months to) Six months to) Year ended)

30 June2001) 30 June 2000) 31 December 2000)
£ 0 0 0) £ 0 0 0) £ 0 0 0)

S h a re of operating lo ss of ass o c i a ted underta k i n g s 1 0 9 9) 1 0 2 6) 2 6 8 0)

Amortisation of goodwill on acquisition 7 7 4) 6 4 1) 1 8 6 8)

1 8 7 3) 1 6 6 7) 4 5 4 8)

4. Loss per 1p ordinary share Six months to) Six months to) Year ended)

30 June 2001) 30 June 2000) 31 December 2000)
£ 0 0 0) £ 0 0 0) £ 0 0 0)

L o ss attributa b le to ordinary share h o l d e rs ( 8 2 8 6 ) ( 5 9 7 4 ) ( 1 4 5 5 4 )
E f fect of dilutive share options -) -) -) )

A d j u sted lo ss ( 8 2 8 6 ) ( 5 9 7 4 ) ( 1 4 5 5 4 )

We i g h ted ave rage number of ordinary share s 1 2 3 2 5 8) 1 0 6 3 5 2) 9 7 5 5 5)
D i l u t i ve share options 1 8 1 7) 9 7 1 3) 8 3 1 8)

A d j u sted we i g h ted ave rage number of ordinary share s 1 2 5 0 7 5) 1 1 6 0 6 5) 1 0 5 8 7 3)

Basic lo ss per share ( 6 . 7 ) p ( 5 . 6 ) p ( 1 4 . 9 ) p

D i l u ted lo ss per share ( 6 . 7 ) p ( 5 . 6 ) p ( 1 4 . 9 ) p

The Group has one class of dilutive potential ordinary shares being those share options gra n ted where the exe rcise price is le ss than

the ave rage market price of the Company’s ordinary shares during the period. However these are not co n s i d e red dilutive as their

co n ve rsion to ordinary shares would re d u ce the net lo ss per share from continuing opera t i o n s .
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5. Inve stments in ass o c i a ted underta k i n g s Six months to) Six months to) Year ended)

30 June 2001) 30 June 2000) 31 December 2000)
£ 0 0 0) £ 0 0 0) £ 0 0 0)

S h a re of net ass e t s
At 1 January 1 0 8 4) 4 0 2) 4 0 2)

A d d i t i o n s 3 1 0) 1 4 5 3) 1 9 1 2)

Disposals ( 3 7 1 ) -) 4 4)

S h a re of profit (lo ss) for the period ( 1 0 9 9 ) ( 1 0 4 5 ) ( 2 6 5 3 )
P rofit on deemed disposals 3 7 0) 1 2 2 1) 1 3 7 9)

At period end 2 9 4) 2 0 3 1) 1 0 8 4)

G o o d w i l l
At 1 January 3 3 2 3) 2 7 6 4) 2 7 6 4)

Arising on acquisition 6 1 1) 4 1 5 0) 4 9 7 5)

Disposals ( 1 0 1 3 ) -) ( 2 5 4 8 )

Valuation adjust m e n t ( 2 4 0 ) -) -)
Amortisation of goodwill ( 7 7 4 ) ( 6 4 1 ) ( 1 8 6 8 )

At period end 1 9 0 7) 6 2 7 3) 3 3 2 3)

Loans to ass o c i a ted underta k i n g s

At 1 January 5 8 0) -) 8 6)

A d d i t i o n s 4 1 5) -) 7 8 0)

Loans ca p i ta l i s e d ( 4 0 0 ) -) ( 8 6 )
P rovisions against loans and disposals ( 5 9 5 ) -) ( 2 0 0 )

At period end -) -) 5 8 0)

Net book amount at period end 2 2 0 1) 8 3 0 4) 4 9 8 7)

6. Other inve st m e n t s Six months to) Six months to) Year ended)

30 June 2001) 30 June 2000) 31 December 2000)
£ 0 0 0) £ 0 0 0) £ 0 0 0)

C o st or va l u a t i o n
At 1 January 1 5 6 8) -) -)

A d d i t i o n s -) 8 4 9) 8 4 9)
R eva l u a t i o n 3 4) 7 1 9) 7 1 9)

At period end 1 6 0 2) 1 5 6 8) 1 5 6 8)

Other investments comprise interests in Metapack and Propex at valuation.

7. Inve stment in own share s Six months to) Six months to) Year ended)

30 June 2001) 30 June2000) 31 December 2000)
£ 0 0 0) £ 0 0 0) £ 0 0 0)

C o st or va l u a t i o n

At 1 January 2 4 4 5) -) -)

A d d i t i o n s -) 5 3 2 2) 5 3 2 2)
P rovision against inve st m e n t ( 2 1 9 2 ) ( 9 8 0 ) ( 2 8 7 7 )

At period end 2 5 3) 4 3 4 2) 2 4 4 5)

The inve stment in own shares re p resents a loan of £5.3 million made to an Employee Benefit Tr u st which inve sted the pro ceeds 

w h o l ly in 4,236,329 company shares.The trust was established to cover actual and potential national insura n ce liabilities on the

exe rcise of warrants held by employees and partner company managers at the time of the flo tation. The provision arises from the

reduction in the co m p a n y ’s share price from 125p at flo tation to the bid price of 6.0p at 30 June 2001.

8. Reconciliation of operating lo ss to net ca s h Six months to) Six months to) Year ended)

o u t f low from operating activities 30 June 2001) 30 June 2000) 31 December 2000)

£ 0 0 0) £ 0 0 0) £ 0 0 0)

O p e rating lo ss ( 5 4 3 6 ) ( 5 8 2 9 ) ( 9 6 9 8 )

D e p reciation charg e 1 9 1) 1 5 5) 2 5 7)

Goodwill written off on acquisition of subsidiary underta k i n g -) -) 7 1)

Goodwill valuation adjustment on ass o c i a ted underta k i n g s 2 4 0) -) -)

P rovision against loans to ass o c i a ted underta k i n g s 4 5 0) -) -)

P rovision against inve stment in own share s 2 1 9 2) 9 8 1) 2 8 7 7)

L o ss on disposal of fixed ass e t s -) -) 7)

D e c rease (increase) in debto rs 3 4 4) ( 1 3 7 3 ) ( 1 0 2 5 )

( D e c rease) increase in cre d i to rs ( 1 2 3 ) 1 2 6 5) 4 7 1)

C h a rge for issue of shares at below market va l u e 1 2 6) 1 5 2) 3 9 5)
( D e c rease) increase in prov i s i o n s ( 2 3 2 ) 1 0 4 4) 3 8 5)

( 2 2 4 8 ) ( 3 6 0 5 ) ( 6 2 6 0 )


